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Referral and Client Recruitment

Practices
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Referral and Client Recruitment
Practices
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NEW RULE
10A NCAC 27G .0212 DISCLOSURE OF FINANCIAL
INTEREST OF PROVIDERS OF MH/DD/SA
SERVICES
TO POTENTIAL CLIENTS

=(a) When a provider refers a potential client to another provider in
which the referring provider holds a financial interest, the referring
provider shall disclose and document the disclosure of the financial
Interest to the potential client prior to or at the time of referral.

*"(b) A referring provider shall be considered to have a financial interest
when the referring provider is an owner, principal, employee, a
potential employee of the provider who is in the hiring process,
Immediate family member of an owner, principal employee or an
affiliate of the provider that the potential client is referred to.
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NEW RULE
10A NCAC 27G .0212 DISCLOSURE OF FINANCIAL
INTEREST OF PROVIDERS OF MH/DD/SA SERVICES
TO POTENTIAL CLIENTS

m (c) For purposes of this Rule, a "referring provider entity" includes:
(1) an agency;
(2) an organization;
(3) a local management entity (LME) as set forth in G.S. 122C-
3(20b); or
(4) an individual employee or contractor of an agency,
organization or LME.

(d) For purposes of this Rule, "immediate family member of an
employee" means husband or wife; birth or adoptive parent, child,
or sibling; stepparent, stepchild, stepbrother or stepsister; father-
In-law, mother-in-law, son-in-law, daughter-in-law, brother-in-law,
or sister- in-law; grandparent o] grandchlld or spouse of a

grandparent or grandchild.
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NEW RULE
10A NCAC 27G .0212 DISCLOSURE OF FINANCIAL
INTEREST OF PROVIDERS OF MH/DD/SA
SERVICES
TO POTENTIAL CLIENTS

=(e) For the purposes of this Rule, "affiliate" means any person or
organization that controls or did control a provider agency or any person or
organization who is controlled by a person or organization who controls or did
control a provider agency. Two or more providers who are under common
control are affiliates

History Note: Authority G.S. 122C-3(20b); 122C-26(5)(e); Effective July 1,
2008.

http://www.ncoah.com/rules/register/VVolume23lssue03Auqust12008.doc




Consumer Choice
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Consumer Choice
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Clients” Rights
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Clients” Rights
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Medicaid 1L0d/Auaits
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Medicaid 1L0d/Auaits

SOME O thE: UaCCEPLallEe practices feune duinalreceni-atais:
RPCRYPIaRIsHoUIc eErSIgRED PHe tortHeNplaniieeuRe G ate:

PlansarerneirValie uniftaescoRsUmE/IceallyAESPRISIIEPErSeR
AnNd tHENRESENIWAG GEVEIBRECNE P2 SIgRranE daiei:

NG consumer sheuld haveronly e DD diagnoesisHof €S servicesi (Dugzl
QI20RESIS ST OKaY):

NGrstamped signattresraliowed:

Whlter ouiIS e acCeplalsleren Ry recoras:

NGICANRNED CECUINERIANGIA:

PrOGRESS NoLES SHeUIE RGE DE PrePHRIEd G PrECEIET.

EremlVedicaid 01 EecUSEd N anne o Aucied Comnuimi
SUPPE PIoVICGErSE

RLLRE//AWMANV:RCARIISIABY/INIICESas/SEVICEC ENINGNS/CoOMINSUPRROIS/
MearicaidY20001=tara. ppi

5/15/2009




ﬁ False Claims Act @
Yo

f) @ Falser Claims Act Education

= Efifectverdanuan/d, 20075 SECHen 6025 Gl the
Peficit Reductien Act (IDRA) eff 2005, requires
PreVICErSIEceVInerarRuzINV EdICalc e IIERIS O
ivesmillien G More o) edlcatE enipl BYEES;

CONLIECHIONS, dndragentstanolirEederaifianc Stele
i 2R ENEISENCI IS ENMYSIaER ENVIRISUERI GVWEY;
PIeLECHBRSEVIZeIENUREEFHOSENaWS:

EeURE enr DVIANVERSIE:
U/ /AANWEAIS, Stiate, e S/ emarica/ialseclanmsact. il

5/15/2009




False Claims Act

o The False Claims Act is the single most important tool
U.S. taxpayers have to recover the billions of dollars
stolen through fraud by U.S. government contractors
every year.

Under the False Claims Act, 31 U.S.C. 88 3729-3733,
those who knowingly submit, or cause another
person or entity to submit, false claims for payment
of government funds are liable for three times the
government’s damages plus civil penalties of $5,500
to $11,000 per false claim.

The False Claims Act explicitly excludes tax fraud. If
you wish to report tax fraud, please call the IRS
Fraud Hotline at 800-829-0433.

From Taxpayers Against Fraud (TAF) website: http://www.taf.org/whyfca.htm
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False Claims Act and Audits
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False Claims Act and Audits
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False Claims Act

False Claims Act Education
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False Claims Act

0 Qui Tam : An abbreviated version of the Latin phrase "Qui/
Tam pro domino rege quam pro s/ [pso in hac parte sequitur,”
which means "Who sues on behalf of the King, as well as for
Himself.“

Qui Tam laws have existed for hundreds of years, with roots
in England in the middle ages.

Abraham Lincoln was responsible for enactment of the 1863
False Claims Act, which was necessary to protect the
government from the fraudulent suppliers of faulty war
equipment during the Civil War. Although a significant
narrowing of the provisions of the False Claims Act took place
in 1943, the law was revitalized by Congress in 1986, with a
significant expansion of the scope of the law and renewed
attention to the federal whistleblower and his or her attorney
as a key to enforcement.

From: http://www.ashcraftandgerel.com/whistleb.html
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False Claims Act —.)

/,

“A civil action under G.S. 108A-70.12 may not be brought
more than six years after the date the violation of G.S.
108A-70.12 is committed, or more than three years after the
date when facts material to the right of action are known or

reasonably should have been known by the official of the
State of North Carolina charged with responsibility to act in
the circumstances, but in no event more than 10 years after
the date on which the violation is committed, whichever
occurs last.”

NC General Statutes:
http://www.ncga.state.nc.us/enactedleqislation/statutes/pdf/bysection/chapter

108a/gs 108a-70.13.pdf
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It has been estimated that almost 10% of the United States annual budget is
paid to companies or persons who are defrauding the government.

It is estimated that in the year 2005 $3.1 billion was collected from businesses
defrauding the federal government.

Most of the money was recovered from hospitals or other health care providers
that fraudulently over billed the government. In fact, the biggest settlement ($920
million) came against the nation’s second-largest hospital chain, Tenet, for over
billing the government for $806 million in Medicare payments and paying $49
million in kickbacks to doctors who referred patients to the chain

From: http://www.ashcraftandgerel.com/whistleb.html and
http://www.corruptionchronicles.com/2006/11/whistle blowers recover billio.htm
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FRAUD
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